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Key financials (EUR) 12/18 12/19 12/20e 

Sales (m)  376 373 359 

EBITDA (m)  191 204 194 

EBITDA margin  51.0% 54.7% 54.0% 

EBIT (m)  115 114 106 

EBIT margin  30.8% 30.7% 29.5% 

Net Profit (adj.)(m)  39 48 34 

ROCE  7.3% 6.6% 5.4% 

Net debt/(cash) (m)  547 721 739 

Net Debt Equity  1.0 1.2 1.2 

Net Debt/EBITDA  2.9 3.5 3.8 

Int. cover(EBITDA/Fin.int) 4.7 5.2 4.6 

EV/Sales  3.5 6.0 7.7 

EV/EBITDA  6.8 10.9 14.3 

EV/EBITDA (adj.)  7.0 10.9 14.3 

EV/EBIT  11.2 19.5 26.1 

P/E (adj.)  15.5 28.7 nm 

P/BV  1.4 2.5 3.4 

OpFCF yield  14.3% -0.4% -0.7% 

Dividend yield  2.7% 1.0% 1.0% 

EPS (adj.)  0.15 0.17 0.12 

BVPS  1.72 1.89 1.93 

DPS  0.06 0.07 0.07 
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Estimates and target price upgrade; more value in the 
pipeline  

We have updated our estimates for: 1) higher power prices, based on the 

current forward curves per country; 2) the updated backlog of projects in the 

pipeline, which increased to 2.8 GW at the end of 2020.  We have updated our 

SOTP model for the richer projects in the pipeline. We have obtained a new 

target price of EUR 7.0 per share, from EUR 6.0. We keep our positive stance 

on the stock. 

 

V We have updated our estimates for: 1) higher power prices, based on the current 

forward curves per country; 2) the updated backlog of projects in the pipeline, 

which increased to 2.8 GW at the end of 2020. Consequently, we have increased 

our 21-23E EBITDA forecast by some 4% on average and our 21-23E net profit 

forecast by some 14% on average.  

V We forecast 1.9 GW full-operational installed capacity (from 1.7 GW old 

estimate) in our DCF model by 2024 (from 1.3 GW in 2021E) and an additional 

0.9 GW projects (from 0.6 GW old estimate) with expected COD by the end of 

2025.  

V In our SOTP model, we have kept our 3.8% WACC unchanged, which is in line 

with the sector peers and what socially responsible investors acknowledge for 

renewable stocks. Our fair value means some EUR 1.17m EV per MW as the 

blended and implied valuation for operating wind assets. We assigned a value 

of EUR 0.8 per MW (from the previous EUR 0.7/MW) for the remaining projects 

in the pipeline (COD 2025). This valuation has been updated with the latest solar 

and on-shore wind deals in Europe, in the USA and in Australia, which averaged 

more than EUR 1m per MW. 

V This backlog has more visibility thanks to the recently approved extension of tax 

incentives for renewables in the USA (by 2 years for solar and 1 year for wind). 

In detail, the bill extends by 2 years the 26% ITC (investment tax credit) for solar 

projects that begin construction by 31 Dec 2022, the 22% ITC for projects that 

begin construction by 31 Dec 2023 and it maintains the 10% ITC for utility-scale 

projects that begin construction after 2023. As regards onshore wind, the bill 

extends by one year the USD 15/MWh production tax credit (PTC) for projects 

that begin construction by 31 Dec 2021. 
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SOTP valuation update 

We have updated our SOTP model for the richer projects in the pipeline. We have obtained 
a new target price of EUR 7.0 per share, from EUR 6.0. We keep our positive stance on 
the stock. 

We have kept our 3.8% WACC unchanged, which is in line with the sector peers and what 
socially responsible investors acknowledge for renewable stocks. 

We have not included any dilution due to the convertible bond for the time being, given the 
very promising outlook for the company. Our fair value means some EUR 1.17m EV per 
MW as the blended and implied valuation for operating wind assets. We assigned a 
value of EUR 0.8 per MW (from the previous EUR 0.7/MW) for the remaining projects in the 
pipeline (COD 2025). This valuation has been updated with the latest solar and on-shore wind 
deals in Europe, in the USA and in Australia, which averaged more than EUR 1m per MW 
(i.e. Galpôs deal on ACSô solar assets, EF Solare on Renovalia, Hellenic Petroleum SA on 
Juwi Group, Iberdrola on Infigen, Connor, Clark & Lunn Infrastructure on EDPRôs assets in 
the USA, Finerge on EDPRô assets in Spain, Iberdrola on PNM  Resources and KKR, NextEra 
Energy Partners on NextEra Energy Resources and Keppel Renewable Energy on Harlin 
Solar). 

SOP (EURm)  2021 

Wind UK DCF 607.6 

Wind Italy DCF 358.0 

Wind France DCF 146.2 

Wind Spain DCF 22.5 

Wind Norway DCF 103.5 

Wind Sweden DCF 189.1 

Wind & Solar USA DCF 342.7 

Solar Italy DCF 113.1 

WTE Italy DCF 31.7 

Biomass Italy DCF 29.0 

Services Multiple EV/EBITDA @ 7x 67.5 

Holding Multiple EV/EBITDA @ 5x (115.0) 

Residual pipeline COD 2025 DCF 655.5 

Additional projects COD 2030 DCF 318.8 

EV  2,870.2 

NFP 2020E (net of IFRS16) NFP (662.7) 

Financial assets BV 25.2 

Minorities (estimated value) 1.6x P/BV (100.8) 

Provisions BV (95.3) 

Equity value  2,036.6 

N. of shares (m)  291.4 

Equity per share (EUR)  6.99 

Source: Banca Akros estimates, company data 

 

We remind investors that our SOTP valuation is based on a DCF model for every single 
country and business unit, considering the residual useful asset life of each plant, with no 
terminal value and with a different WACC, calculated on the basis of the plantsô geographical 
area/tariff/financing conditions. 

We think investors are assuming a longer and richer value for the future development projects 
in the pipeline. We included 2 GW additional projects until 2030 (from 1 GW until 2025) in our 
report in August 2020. Based on our forecast, 1 GW additional installed capacity could 
increase EBITDA at least by EUR 55-60m a year, with a cash-out of EUR 700-750m due to 
additional investments.  
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Falck Renewables : Summary tables  
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Falck Renewables : Summary tables  

 
 

 

Sector: Utilities/Alternative Electricity 

Company Description: Falck Renewables produces wind and solar energy, biomass energy, waste-to-energy; it is among the biggest "pure 
players" in the European renewables energy sector. Falck Renewables is currently present in Europe (Italy, UK, France, Spain, Norway and 
Sweden) and the USA with an installed capacity of 1.1 GW (of which some 83% wind). 

 

  


