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Supplementary information to the separate
financial statements of Falck Renewables SpA
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Registered office
Cur-

rency
Share 

capital

Total 
equity

(Euro thou-

sands)

Profit/
(loss) 

(Euro thou-

sands)

Direct 
interest

(%)

Indirect
interest 

(%)

Car-
rying 
value 

(Euro)

Indirectly controlled subsidiaries (continued)

Geopower Sardegna Srl Sesto S. Giovanni (Mi) Euro 2,000,000 30,167 10,499 100.000

Kilbraur 2 Wind Energy Ltd Inverness (GB) GBP 100 123 100.000

Kilbraur Wind Energy Ltd Inverness (GB) GBP 100 (4,681) 2,565 100.000

Kingsburn Wind Energy Ltd Inverness (GB) GBP 100 (1,029) (3) 52.000

Millennium Wind Energy Ltd Inverness (GB) GBP 100 (3,714) 3,548 100.000

Ness Wind Energy Ltd London (GB) GBP 50 61 100.000

Nutberry Wind Energy Ltd Inverness (GB) GBP 100 (885) (37) 52.000

Parc Eolien d'Availles 
- Limouzin Sarl Rennes (France) Euro 1,000 (15) (3) 100.000

Parc Eolien de Sainte Trephine 
Sarl Rennes (France) Euro 10,000 (4) (2) 75.000

Parc Eolien de Moulismes Sarl Rennes (France) Euro 1,000 (13) (3) 100.000

Parc Eolien de Plovenez du 
Faou Sarl Rennes (France) Euro 1,000 (22) (3) 75.000

Parc Eolien d'Illois Sarl Rennes (France) Euro 1,000 (2) (3) 100.000

Parc Eolien des Cretes Sas Parigi (France) Euro 37,000 (1,461) (72) 100.000

Parc Eolien du Fouy Sas Parigi (France) Euro 37,000 (345) (7) 100.000

Platani Energia Ambiente ScpA 
(In liquidation)* Sesto S. Giovanni (Mi) Euro 3,364,264 (34,517) (35,246) 86.770

SE Ty Ru Sas Rennes (France) Euro 37,005 940 (81) 100.000

Spaldington Airfield Wind 
Energy Ltd London (GB) GBP 50 61 100.000

Tifeo Energia Ambiente ScpA 
(In liquidation)* Sesto S. Giovanni (Mi) Euro 4,679,829 (44,755) (45,957) 96.350

Wysoka Wind Farm Sp. Z.o.o. Poznan (Poland) PLN 5,000 (120) (117) 52.000

Associates

Fri Energetica Srl Cosenza Euro 20,000 20.000

Frullo Energia Ambiente Srl Bologna Euro 17,139,100 36,978 4,546 49,000 8,471,678

Nuevos Parque Eolicos La 
Muela AIE Saragozza (Spain) Euro 10,000 38 (4) 26.000

Palermo Energia Ambiente 
ScpA (In liquidation)* Sesto S. Giovanni (Mi) Euro 120,000 NA NA 23,272 0

Parque Eolico La Carracha Sl Saragozza (Spain) Euro 100,000 1,459 2,338 26.000

Parque Eolico Plana de 
Jarreta Sl Saragozza (Spain) Euro 100,000 1,070 1,932 26.000

Total 8,471,678

* The amounts relating to Platani and Tifeo were taken from the draft accounts sent by the liquidators on 3 May 2013
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Certifications on the consolidated and separate 
financial statements pursuant to article 81-ter of 
Consob regulation 11971 of 14 May 1999 as amended
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Report of the statutory auditors
to the annual general meeting
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Report of the board of statutory auditors to the annual general meeting of shareholders of Falck 
Renewables SpA on 7 May 2012 pursuant to article 153 of Legislative Decree no. 58/1998 and article 

2429, paragraph 2 of the Italian Civil Code

During the financial year ended 31 December 2012, we carried out the controls required by current law and 
regulations, pursuant to article 149 of Legislative Decree 58/1998 (Consolidated Finance Act) and the rules of 
conduct for boards of statutory auditors recommended by the Consigli Nazionali dei Dottori Commercialisti 
and Esperti Contabili (representative bodies of the Italian accounting professions) to which we refer in this 
report, which was prepared also taking into consideration the guidelines issued by Consob (the Italian stock 
exchange commission) in communication 1025564 of 6 April 2001 and ensuing amendments.

*** ***

The board of statutory auditors was appointed by the AGM on 6 May 2011 and will remain in office until the 
approval of the annual report for the year ending 31.12.2013.

The members of the board of statutory auditors have complied with the limits on the number of offices held 
as set forth in article 144 terdecies of the Listing Rules and notified Consob accordingly.

The independent auditors are Reconta Ernst & Young SpA and reference should be made to the independent 
audit report.

We note that the information disclosed in the financial statements for the year ended 31 December 2012 is 
comparable with that of 31 December 2011.

*** ***

In consideration of the manner in which we performed our institutional activities we confirm that: 

- We attended all of the meetings of the shareholders, the board of directors, the Risk Control Committee 
(RCC) and the Remuneration Committee (RC) that took place during the year and we obtained from the 
directors timely and adequate information regarding the activities performed, in accordance with regulatory 
and statutory requirements;

- We obtained suitable information in order to be able to perform our duties regarding verification of the 
adequacy of the Company’s organisation structure and compliance with principles of correct administrative 
practice, through direct enquiries, the collation of information from officers responsible for the respective 
functions and exchanges of information and data with the independent auditors and with the boards of 
statutory auditors of the subsidiary companies;

- We oversaw the internal control and accounting-administrative systems, with the objective of verifying 
their adequacy to support operational requirements, as well as their reliability in presenting transactions, by 
examining company documentation, obtaining information from the heads of the relevant departments, and 
analysing the results of the work carried out by the independent auditors;

- We verified compliance with current legislation regarding the preparation, presentation and layout of both 
the separate Company and consolidated financial statements, taking into consideration the fact that the 
Company has prepared the separate company and the consolidated financial statements in accordance with 
International Financial Reporting Standards.  Following publication of the joint document by Banca d’Italia/
Consob/Isvap of 4 March 2010, the board of directors confirmed that the impairment test performed on the 
assets carried in the balance sheet complied with the provisions of IAS 36 and approved them separately 
prior to that of the financial statements;
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- We verified that the 2012 directors’ report conforms to the law and is in agreement with the resolutions 
approved by the board of directors and with transactions presented in the Company’s and the consolidated 
financial statements; more specifically in the notes on Sicily Projects (integrated projects for the management 
and WtE treatment of waste in Sicily), Risks and uncertainties and Management outlook and going concern 
in the directors’ report, the directors describe the major risks and uncertainties to which the Group is 
exposed, indicating those of an operational, financial and general nature, providing details of all civil and 
administrative litigation in which the Group is involved and providing detailed evidence of the status of 
litigation involving the Sicily Project companies. No observations were required to be made by the board of 
statutory auditors in relation to the interim half-year report of the Company and the Group.  The quarterly 
and half-yearly reports were prepared and published in accordance with current legislation and regulations.

In the course of our verification work, carried out in the manner described above, no significant matters 
emerged that required notification to the regulatory bodies.  On the basis of our findings from the tests 
carried out and from information obtained, the decisions taken by the directors appear to comply with the 
law and the Company’s articles of association, principles of correct administrative practice, are appropriate to 
and compatible with the Company’s size and net assets, and meet Company requirements. 

*  *  *

The specific disclosures to be included in this report are set out below in the order prescribed in the above-
mentioned Consob communication of 6 April 2001.

1. We have obtained adequate information and investigated the major economic, financial and equity 
transactions undertaken by the Company and its subsidiaries, as disclosed in detail in the directors’ report, 
to which we refer. More specifically, we bring your attention to the following:

A) Disclosures relating to the Sicily Projects, which are discussed in detail in a separate note, which 
describe the underlying reasons for the write-off of all balances relating to the Sicily Projects and the 
status of pending litigation;

B) The financial covenants established in the loan agreement in place with a pool of leading financial 
institutions were met at the six-monthly intervals of 30 June and 31 December 2012;

C) Disclosure that Falck SpA performs direction and coordination activities in respect of Falck Renewables 
SpA.

2. We have not been informed of uncharacteristic and/or uncommon transactions carried out during the 
year, including those with Group companies or related parties. 

The ordinary financial and trading transactions carried out between Group companies or with related 
parties are disclosed in the directors’ report and in the notes to the Company and the consolidated 
financial statements.  In particular, these related to a number of specific transactions including treasury 
management, the provision of loans and guarantees, the provision of professional and other services, and 
the management of common services, which are all made at arm’s length and are regulated by contractual 
agreements. The information obtained allowed us to confirm that the above transactions took place in 
accordance with the law and the Company’s articles of association and that they were undertaken in the 
interests of the Company and the Group.
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3. On the whole, the information provided by the directors in their report in accordance with article 2428 
of the Italian Civil Code, in respect of uncharacteristic and/or uncommon transactions and in respect of 
ordinary transactions, as detailed at point 1 above, is considered sufficient to provide all of the required 
disclosures.

4. The independent auditors Reconta Ernst & Young SpA issued audit reports on 22 May 2013, in 
accordance with articles 14 and 16 of Legislative Decree 39 dated 27.1.2010, on the separate Company 
financial statements and the consolidated financial statements for the year ended 31 December 2012.    
These audit reports confirm that the Company’s and the consolidated financial statements for the year 
ended 31 December 2012 comply with the provisions relating to the preparation of financial statements, 
that they have been properly presented and that they give a true and fair view of the state of affairs and the 
loss for the year of the parent company Falck Renewables SpA and of the Falck Renewables SpA Group 
and that the directors’ report reflects the information disclosed in the financial statements.
The auditors bring to attention the change in the level of risk surrounding the disputes on the Sicily 
Projects that led to the directors’ decision to write-down the amounts relating to these projects that 
resulted in a negative adjustment of Euro 122 million on the separate company’s result for the year and 
Euro 106 million on the consolidated result.

5. No petitions have been filed to date.

6. No petitions have been filed to date pursuant to article 2408 of the Italian Civil Code.

7. Reconta Ernst & Young SpA was appointed as the Company’s independent auditors for 2011-2019 at 
the AGM on 6 May 2011. 
We have been reliably informed that in the course of 2012 no further engagements were assigned to the 
auditors Reconta Ernst & Young SpA with the exception of certifying the covenants established under the 
loan agreement with the pool of banks. 
No issues regarding the independence of the auditors arose during the year, taking into consideration 
the regulatory and professional requirements that govern audit activities.  Moreover the independent 
auditors confirmed that based on all available evidence it maintained its independence and objectivity in 
respect of Falck Renewables SpA and that there were no changes regarding the existence of reasons for 
incompatibility defined under article 160 of the Consolidated Finance Act and chapter I-bis of section IV 
of the listing rules.
The independent auditors submitted the annual statement of independence pursuant to article 17, 
paragraph 9, letter a) of Legislative Decree 39/2010 on 22 May 2013.
	

8. No engagements were assigned to third parties that have relations of a continuous nature with the 
independent auditors.

9. In the course of 2012, the board of statutory auditors did not issue any opinions prescribed by law.

10. The control activities described above were carried out in 2012 through the attendance by the board 
of statutory auditors at: 
5 meetings of the board of statutory auditors;
2 shareholders’ meetings;
16 board of directors’ meetings;
6 executive committee meetings;
17 Internal Control Committee meetings;
10 Remuneration Committee meetings.
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11. We have no particular observations to make regarding compliance with principles.

12. The board of statutory auditors has constantly updated its knowledge and verified the effectiveness of 
the Company’s organisation structure, comparing it with the Company organisation charts approved and 
communicated to Consob, through information gathered from each area and meetings with the heads of 
the internal control function and the independent auditors. The current organisation structure, analysed 
by business unit and function, at present appears to be appropriate given the size of the Group and meets 
its operating requirements.

13. With regard to the adequacy of the System of Internal Controls the board of statutory auditors confirms 
that it: participated in the activities of the Risk Control Committee (RCC), agreed the audit plan with the 
independent auditors, received information regarding the accounting standards adopted and the outcome 
of the audit activities from the Corporate Accounting Documents Officer and the independent auditors. 

The Board, together with the CCR regularly met with the Risk Manager who provided updates regarding 
the audit activities aimed at verifying: the adequacy and effectiveness of the internal control system, 
compliance with law, corporate procedures and processes and implementation of improvement plans. In 
particular the Risk Manager responds directly to the CCR, the board of statutory auditors and the directors 
responsible for this area and carries out his work based on a six-month plan devised by the Risk Manager 
taking into consideration areas identified by the control bodies and the auditors. 

In the course of 2012 the RCC focused particular attention on the integrated risk management model and 
corporate governance rules. 

Falck Renewables SpA has for some time now adopted the Organisation and Operations Manual (the 
“Manual”) prepared in accordance with Legislative Decree 231/01, aimed at preventing the commission 
of illegal acts as defined in the decree, thus safeguarding the administrative responsibility of the Company. 
A Supervisory Board (SB) has been appointed in order to enforce implementation of the Manual.  The SB 
carries out supervisory, control and other activities independently and is composed of two independent 
directors and the manager for legal and corporate affairs. The Manual was updated to incorporate 
environmental crimes in the second half of 2012. 

14. We have no particular observations to report with regard to the adequacy of the administrative-
accounting system and of its ability to present fairly company transactions. Pursuant to Law 262/05 (law on 
savings), a Corporate Accounting Documents Officer was appointed based on the proposal of the Internal 
Control Committee in agreement with the board of statutory auditors. A Group accounting manual and 
protocols and administrative-accounting procedures have been adopted regarding accounting closures, 
the preparation of the financial statements and reporting packages by subsidiaries. 

The Company maintains strict control over information from its subsidiaries in order to fulfil its regular 
communication requirements. The Corporate Accounting Documents Officer evaluates the administrative-
accounting internal control system using tests performed by an independent third party. In accordance with 
Law 262/2005 the Company performed tests on the accounting closure and administrative procedures in 
general in order to confirm that the correct accounting data flows into the financial statements, documents 
and prospectuses. 
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15. An adequate flow of information between the parent company and its subsidiaries (also in relation 
to the communications covered by article 114.2 of Legislative Decree no. 58/1998) is ensured through 
specific instructions sent to the subsidiaries by parent company management. The Group coordination 
activities are also guaranteed by the presence on the corporate bodies of the main subsidiaries of directors 
and members of top management of the parent company. 

In accordance with article 2497 bis of the Italian Civil Code, it is noted that Falck Renewables SpA is 
subject to direction and coordination activities by Falck SpA in the form of strategic directives, while 
the Company and its corporate bodies still maintain operating independence. Falck Renewables SpA 
performs direction and coordination activities in respect of its subsidiaries. We have no specific matters 
to note regarding the exchange of information with the boards of statutory auditors of the subsidiaries. 

16. No significant matters emerged, which require specific mention, during the regular meetings between 
the statutory auditors and the independent auditors, held in accordance with article 150.2 of Legislative 
Decree no. 58/1998.

17. The Company has adopted the Code of Self Discipline for listed companies. 

We note that the directors’ report makes specific mention to the annual corporate governance report 
prepared in accordance with 123 – bis TUF, to which reference should be made. The statutory auditors 
confirm in their report that the disclosures pursuant to article 123 bis, paragraph 1 letters c), d), f), l) m) 
and paragraph 2, letter b) of Legislative Decree 58/98 comply with legislation. 

The board of statutory auditors confirmed that the board of directors carried out the independence 
requirement checks on its own non-executive members in compliance with article 3.C.1 of the Code of 
Self Discipline and the assessment criteria therein; the board of statutory auditors verified the correct 
application of the independence assessment criteria and procedures adopted by the board of directors 
and has no exceptions to note.

The board of statutory auditors also verified the independence of its own board members through 
compliance with paragraph 10.C.2 of the Code of Self Discipline of Borsa Italiana. 

In 2010 the board of directors adopted the procedure regarding related party transactions prepared in 
accordance with article 2391 – bis of the Italian Civil Code and based on Consob ruling 17221 of 12 
March 2010 and ensuing amendments and interpretations. The Board of Directors has delegated the 
responsibility for overseeing related party transactions to the RCC.

18. Our work was carried out in 2012 in the normal course of business and no omissions, censurable 
actions or other irregularities emerged from our work that require disclosure. 

19. In relation to the work performed during the financial year, we do not have any observations to report 
under article 153.2 of Legislative Decree 58/1998 on the financial statements, their approval and on matters 
we are required to report.  In addition, we have no observations to make regarding the board of directors 
proposal to cover the significant loss for the year and the amount of the dividend to be distributed from 
reserves brought forward.

*** ***
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Pursuant to article 144 – quinquiesdecies of the Listing Rules, approved by Consob in ruling 11971/99 and 
ensuing amendments, the list of offices held by the board of statutory auditors in companies listed in Book 
V, Chapter V, Headings V, VI and VII of the Italian Civil Code, is published by Consob on its website 

(www.consob.it).

Milan, 24 May 2013

The board of statutory auditors

Massimo Scarpelli - Chairman

Aldo Bisioli

Alberto Giussani
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Independent auditors’ reports
















